Ho Chi Minh Securities Corporation
Reviewed Capital Adequacy Ratio Report 2014
For the period from 1 January to 31 December 2014
Statement of the General Manager
The General Manager of Ho Chi Minh Securities Corporation presented this report together with the Company’s capital adequacy ratio report on 31 December 2014.
THE BOARD OF DIRECTORS AND GENERAL MANAGER

The members of the Board of Management and General Manager of the Company who held office during the period and on the date of this report are as follows:

Board of Directors
Mr. Do Hung Viet – Chairman

Mr. Le Anh Minh – Vice Chairman

Mr. Nguyen Thanh Liem – Vice Chairman

Mr. Pham Nghiem Xuan Bac – Director
Mr. Hoang Dinh Thang – Director
Mr. Johan Nyvene – Director
Mr. Trinh Hoai Giang – Director 
Board of Management

Mr. Johan Nyvene – General Manager
Mr. Trinh Hoai Giang – Vice General Manager
Mr. Le Cong Thien – Acting Vice General Manager
Mr. Johan Kruimer – CEO

Mr. Fiachra Mac Cana – CEO

Mr. Bach Quoc Vinh – CEO

Mr. Arnold V. Pangilinan – CEO

THE BOD’S STATEMENT OF RESPONSIBILITY

The Board of Directors confirm that the Company has complied with Circular 226/2010/TT-BTC dated  31 December 2010 and Circular No. 165/2012/TT-BTC dated 09 October 2012 issued by Ministry of Finance regulating capital adequacy ratio and treatment against securities business organizations who fail to meet the capital adequacy ratio
CAPITAL ADEQUACY RATIO REPORT

On 31 December 2014
We confirm that

(1) The report is prepared based on data obtained on the date of making report and in compliance with Circular 226/TT-BTC issued by Ministry of Finance on 31 December 2010 and Circular No. 165/2012/TT-BTC on 09 October 2012 regulating capital adequacy ratio and treatment against securities business organizations  who fail to meet the capital adequacy ratio;

(2) For those matters occurring after this reporting date, that may affect the Company’s financial position, we will update in the following report; 
(3) We take full responsibility before the Law for the accuracy and truthfulness of the report.
	LIQUID CAPITAL WORKSHEET

	On 31 December 2014

	Unit: VND

	No.
	Items
	Liquid capital

	
	
	Capital
	Deductions
	Additions

	
	
	
	
	

	A
	Owner’s equity
	 (1)
	(2)
	(3)

	1
	Owner’s equity, excluding redeemable preference share (if any)
	1,272,567,580,000
	 
	 

	2
	Share premium, other capital excluding redeemable preferred shares (if any)
	310,343,798,499
	
	 

	3
	Treasury shares
	(327,808,838)
	 
	 

	4
	Additional charter capital reserve (if any)
	91,120,867,619
	 
	 

	5
	Investment and development fund
	3,961,374,994
	 
	 

	6
	Financial reserve fund
	91,120,867,618
	 
	 

	7
	Other owner’s capital
	-
	 
	 

	8
	Accumulated profit and retained profit before deduction for reserves as regulated by the Law
	688,409,857,619
	 
	 

	
	Accumulated profit and retained profit
	589,443,929,500
	
	

	
	Total:
Balance of the provisions
	98,965,928,119
	
	

	9
	Difference from asset revaluation (50% increase or 100% decrease)
	 
	 
	 

	10
	Exchange rate difference
	 
	 
	 

	11
	Minority interest
	 
	 
	 

	12
	Convertible debts
	 
	 
	 

	13
	Total decrease or increase of financial investment items
	 
	15,785,162,273
	251,246,828

	1A
	Total
	

	B
	Short-term assets
	 
	 
	 

	I
	Cash and cash equivalents
	 
	 
	 

	II
	Short-term financial investments
	
	
	 

	1
	Short-term investments
	
	
	

	
	Securities with potential market risks 
	 
	 
	 

	
	Securities deducted from the liquid capital 
	
	
	 

	2
	Provision for diminution in value of short-term investments(*)
	 
	 
	 

	III
	Short-term receivables, including receivables from commission activities
	
	
	

	1
	Receivables from customers
	
	
	

	
	Receivables from customers with the remaining payment period of 90 days or less
	 
	 
	 

	
	Receivables from customers with the remaining payment period of over 90 days
	 
	 
	 

	2
	Advance to suppliers
	 
	3,941,320,615
	

	3
	Short-term internal receivables 
	
	
	

	
	Internal receivables with the remaining payment period of 90 days or less
	 
	 
	 

	
	Internal receivables with the remaining payment period of over 90 days
	 
	
	

	4
	Receivables from securities trading activities
	
	
	

	
	Receivables from securities trading activities with the remaining payment period of 90 days or less
	 
	 
	 

	
	Receivables from securities trading activities with the remaining payment period of over 90 days
	 
	 
	 

	5
	Other receivables
	
	
	

	
	Other receivables with the remaining payment period of 90 days or less
	 
	 
	 

	
	Other receivables with the remaining payment period of over 90 days
	
	3,633,259,136
	

	6
	Provision for short-term doubtful debts
	 
	 
	 

	IV
	Inventory
	 
	
	 

	V
	Other short-term assets
	
	
	

	1
	Short-term prepayments
	 
	3,633,259,136 
	 

	2
	Deductible value added tax (VAT)
	 
	 
	 

	3
	Taxes and amounts payable to the State budget
	 
	 
	 

	4
	Other short-term assets
	
	
	

	4.1
	Advance
	
	
	

	
	Advance with the remaining term of refund of 90 days or less
	 
	 
	 

	
	Advance with the remaining term of refund of over 90 days
	 
	 
	 

	4.2
	Other receivables, other short-term assets
	 
	40,398,600
	 

	1B
	Total
	7,614,978,351

	C
	Long-term assets
	 
	 
	 

	I
	Long-term receivables, including receivables from commission activities 
	
	
	

	1
	Long-term trade receivables 
	
	
	

	
	Long-term trade receivables with the remaining payment period of 90 days or less
	 
	 
	 

	
	Long-term trade receivables with the remaining payment period of over 90 days
	 
	 
	 

	2
	Investment in subsidiaries
	
	
	

	3
	Internal long-term receivables 
	
	
	

	
	Internal long-term receivables with the remaining payment period of 90 days or less
	 
	 
	 

	
	Internal long-term receivables with the remaining payment period of over 90 days 
	 
	 
	 

	4
	Other long-term receivables 
	
	
	

	
	Other long-term receivables with the remaining payment period of 90 days or less
	 
	 
	 

	
	Other long-term receivables with the remaining payment period of over 90 days 
	 
	 
	 

	5
	Provisions for long-term doubtful debts(*)
	 
	 
	 

	II
	Fixed assets
	 
	8,423,595,801 
	 

	III
	Property investment
	 
	
	

	IV
	Long-term financial investments
	
	
	

	1
	Investment in subsidiaries 
	 
	 
	 

	2
	Investment in associates, joint-ventures
	 
	 
	 

	3
	Long-term securities investment 
	
	
	

	
	Securities with potential market risks 
	 
	 
	 

	
	Securities deducted from liquid capital 
	 
	 
	 

	4
	Other long-term investment
	 
	 
	 

	5
	(*)Provision for diminution in value of long-term financial investments
	 
	 
	 

	V
	Other long-term assets
	 
	121,567,965,935
	 

	1
	Long-term repayment
	
	
	

	2
	Deferred income tax assets
	
	
	

	3
	Contributing to payment assistance fund
	
	
	

	4
	Other long-term assets
	 
	
	 

	1C
	Total
	129,991,561,736

	LIQUID CAPITAL = (1A-1B-1C)
	 
	
	2,304,056,081,979


	MARKET RISK WORKSHEET

	

	Unit: VND

	No.
	Investment items
	Risk factor
	Risk scale
	Risk value

	
	
	(1)
	(2)
	(3)=(1)*(2)

	I.
	Cash, cash equivalents and money market instruments
	 
	
	

	1.
	Cash on hand (VND)
	
	235,060,130,176
	

	2.
	Cash equivalents, term deposit
	
	1,276,767,595,877
	

	3.
	Valuable papers, negotiable instruments on currency market, certificate of deposit
	
	
	

	II
	Government bond
	
	
	

	4
	Interest-free government bond
	
	
	

	5
	Government bond with coupon interest rate
	
	
	

	5.1.
	Government bond, bond issued by Governments or guaranteed by Government or Central Bank of countries in OECD. The bond issued by international organizations such as IBRD, ADB, IADB, AFDB, EIB and EBRD
	3
	
	

	5.2
	Project bond guaranteed by Government or Ministry of Finance which is mature within 1 year
	3
	
	

	
	Project bond guaranteed by Government or Ministry of Finance which is mature within 1 to 5 years
	4
	
	

	
	Project bond guaranteed by Government or Ministry of Finance which is mature after 5 years
	5
	
	

	III
	Corporate bond
	
	
	

	6
	Listed bond mature within 1 year, including convertible bond
	8
	
	

	
	Listed bond mature within 1 to 5 years including convertible bond
	15
	
	

	
	Listed bond mature after 5 years, including convertible bond
	20
	
	

	7
	Unlisted bond mature within 1 year including  convertible bond
	25
	
	

	
	Unlisted bond mature within 1 to 5 years including  convertible bond
	30
	
	

	
	Unlisted bond mature within after 5 years including  convertible bond
	40
	
	

	IV
	Stocks
	
	
	

	8
	Common stock and preferred stock of the listed organizations on Ho Chi Minh Stock Exchange; open treasury certificate 
	10
	111,899,956,700
	11,189,995,670

	9
	Common stock and preferred stock of the listed organizations on Hanoi Stock Exchange
	15
	2,180,337,000
	327,050,550

	10
	Common stock and preferred stock of the public companies not listed and registered for trading via UpCOM system
	20
	5,777,100
	1,155,420

	11
	Common stock and preferred stock of the public companies already registering depository but not yet listed or registered for trading; Stocks are in the initial issuance (IPO)
	30
	585,000,000
	175,500,000

	12
	Stocks of other public companies
	50
	83,741,299,537
	41,870,649,768

	V
	Certificate of securities investment fund
	
	
	

	13
	Public fund 
	10
	12,501,248,000
	1,250,124,800

	14
	Member fund
	30
	
	

	VI
	Restricted securities
	
	
	

	15
	Securities are temporarily suspended from trading
	40
	
	

	16
	Securities are cancelled from listing and trading
	50
	53,276,140,000
	42,620,912,000

	VII
	Other assets
	
	
	

	17
	Share, capital contribution and other types of securities 
	80
	
	

	18
	Other investment
	80
	
	

	VIII
	Additional risk
	
	
	

	1
	Deposit in term and expected interest 
	10
	1,015,833,642,670
	

	2
	Deposit in term and expected interest
	20
	244,607,983,207
	

	A
	TOTAL MARKET RISK VALUE (I+II+III+IV+V+VI+VII) 
	
	
	97,438,923,495


SETTLEMENT RISK WORKSHEET
On 31 December 2014
Unit: VND
	No.
	Transaction types
	Risk values
	Total risk value

	
	
	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	

	
	
	0%
	0.8%
	3.2%
	4.8%
	6%
	8%
	

	I
	Undue risk
	

	1
	Term deposit and the lending without collateral and receivables from securities business
	 
	5,300,055,499
	
	
	76,606,055,753
	19,722,488
	81,925,833,740

	2
	Securities lending
	 
	 
	 
	 
	 
	 
	

	3
	Securities borrowing
	 
	 
	 
	 
	 
	 
	

	4
	Contract of securities purchase with resale commitment
	 
	 
	 
	 
	 
	 
	

	5
	Contract of securities sale with redeemable commitment 
	 
	 
	 
	 
	
	
	

	6
	Lending contract for margin purchase (lending customers to  purchase securities)/other economical agreements with the same nature
	 
	
	
	
	
	28,788,812
	28,788,812

	7
	Other implicit items of payment risk
	
	
	
	
	
	62,275,919
	62,275,919

	
	Receivables (including other receivables) with remaining payment time equal or less than 90 days
	
	
	
	
	
	51,166,130
	51,166,130

	
	Other assets with remaining payment time equal or less than 90 days
	
	
	
	
	
	11,109,789
	11,109,789

	II
	Overdue risk
	
	
	
	
	
	
	17,300,805,094

	Overdue time
	Risk factor

(%)
	Risk scale

(VND)
	Risk value

(VND)

	1
	0-15 days after the term of securities payment and transfer 
	
	
	
	
	16
	
	

	2
	16-30days after the term of securities  payment and transfer
	
	
	
	
	32
	
	

	3
	31-60 days after the term of securities payment and transfer
	
	
	
	
	48
	
	

	4
	More than 60 days
	
	
	
	
	100
	17,300,805,094
	17,300,805,094

	III
	Additional risk (if any)
	
	
	
	
	
	
	13,657,651,611

	1
	Deposit in term and expected interest
	
	
	
	
	20
	203,166,728,534
	12,190,003,712

	2
	Deposit in term and expected interest
	
	
	
	
	10
	24,460,798,321
	1,467,674,899

	TOTAL VALUE OF SETTLEMENT RISK (I+II+III)
	


	OPERATING RISK WORKSHEET

Unit: VND
I

Total operating expenses occurring within 12 months

318,168,218,102
II

Deductions

4,767,431,663
III

Total expenses after deduction (III=I-II)
313,400,786,439
IV

25% Total expenses after deduction (IV=25% III)
78,350,196,610
V

20% Legal capital of the securities business organizations

60,000,000,000
TOTAL OPERATING RISK VALUE (C=Max{IV,V})
78,350,196,610
SUMMARY OF RISK VALUE AND LIQUID CAPITAL 

	
	
	
	

	No.
	Items
	Risk value/liquid capital (VND)
	Notes

	1
	Total market risk value
	97,438,923,495
	 

	2
	Total settlement risk value
	112,975,355,176
	 

	3
	Total operating risk value
	78,350,196,610
	 

	4
	Total risk value (4=1+2+3)
	288,764,475,281
	 

	5
	Liquid capital
	2,304,056,081,979
	 

	6
	Capital adequacy ratio (6=5/4)
	789%
	 


